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You will recall that towerds the end of the last adminis-
tration the Country woke up to the fact that scmething wes very
much wrong with tax law enforcement. Evidence unearthed by
congressional committees indicated that tax cases were being
"fixed," that taxpayers were being "shaken down," and that im-
proper influences were being brought to bear in tax settlements.
It appeared that certain high officials in Government were
involved, as well as individuals outside of Government who
were engeged in influence peddling, scme on a large scale and
others on & petty racketeering basis. The shocking disclosures
of laxity and corruption in the handling of tax cases had undermined
public confidence in the fair and impartisl administration of the
law, and there was an immediate demand in Congress and
throughout the country for a general house-cleaning. One of the
stated objectives of the new administration -~ and one of its most
important objectives -« was to eliminate politics, favoritism and
corruption from law enforcement, and particularly from the
enforcement of the revenue laws,

Our first remedial step was to punish the guilty. Its
success is dramatically portrayed in the case of Henry W. Grunewald,
otherwise known as "The Dutchmaen."

This case is perhaps the most shocking instance of corruption
in Govermnment in the history of our country. It involved not only

Grunewald, but also Daniel A. Bolich, a former Assistant Commissioner



of Internal Revenue, one of the highest postions of trust in the
United States. The ink had hardly dried on his oath of office when
Bolich entered into a brazen scheme with Grunewald and crooked
New York lawyers and accountants to defraud the United States Treasury
out of hundreds of thousands of dollars in taxes and line their own
pockets with bribves from tax evaders who should have gone to Jjail.
The extent of the corruption, the size of the bribes, the scope of
the crimes, the number of people involved, and the duraticon of the
conspiracy dwarf the Tea Pot Dame scandal to a tempest in a tea pot.
The case involved the operations of an orgenized ring of tax fixers
in Washington and New York. The basic scheme was to fix criminal
tex cases so that flagrant tax evaders escaped prosecution and, to
accamplish their purposes, they resorted to whatever crime was
expedient to fit the occasion.

Perjury, dribery, influence peddling and obstruction of
Justice were their stock in trade. They fed on one case after
enother, bulging their pockets with more and greater bribes, and
drawing new and worse tax evaders into their scheme,.

Grunevald and Bolich mesterminded the ring from a suite in
a Washington hotel which they secretly shared. Grunewald's cccupancy
at the suite was concealed behind the name of a former Secretary of
War, who was the registered tenant. Grunewald acted as bag man and
dealt directly with Max Halperin, a New York attorney who acted as the
pipeline for the flow of cash from New York to Washington and as the

shield for Grunewald and Bolich.



The first case they dealt with involved the Gotham Beef
Coupany of New York which had concealed incame of over $150,000
made by black market deals during the war. An honest special agent
of the Internal Revenue Bureau, after s thorough investigation, re-
camended & criminal progecution of the principals of the company
for income tax evasion. Halperin was consulted and secretly met
with Grunewald who guaranteed to kill the prosecution for $60,000
in cash. The money was put up in escrow in a safe deposit box in a
New York bank. Bolich intervened and the agent's reccmmendation for
prosecution was reversed. Halperin then delivered the cash to Grunewald
in the fall of 1948,

Meantime, the ring seized on another case known as FPattullo
Modes, a high-priced dress manufecturer in New York. Pattullo had made
"off the record" sales totalling nearly $400,000., The principals were
caught red-handed by endorsing campany checks for their personal use.
Investigation was in progress and criminal prosecution almost certain.
Balperin got into the case and Grunewald agreed to handle the case for
$100,000 cash. The money was given to Halperin who placed it in a
safe deposit box where he agreed to hold it until the tax eveders were
officially advised that they would not be prosecuted. After the money
was put up, Bolich first stopped the investigation and then killed the
prosecution. Again the money was delivered by Halperin to Grunewald
in January 1949.

In the summer of 1950 the ring got into another case imvolving

Glover Foundations, Inc. where the unreported income was over & million
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